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Sound risk management often involves a combination of both mathematical and practical aspects. Taking
this into account, Understanding Risk: The Theory and Practice of Financial Risk Management
explains how to understand financial risk and how the severity and frequency of losses can be controlled. It
combines a quantitative approach with a more informal style, giving readers a blend of analysis and intuition.

Divided into four parts, the book begins by introducing the basics of risk management and the behavior of
financial instruments. The next section focuses on regulatory capital standards and models, addressing value-
at-risk (VaR) models, portfolio credit risk, tranching, operational risk, and the Basel accords. The author then
deals with asset/liability management (ALM) and liquidity management. The last part explores structured
finance and a variety of new trading instruments, including inflation-linked products, sophisticated equity
basket options, and convertible bonds.

With numerous exercises, figures, and examples throughout, this book offers valuable insight on various
aspects of financial risk management.
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From reader reviews:

Margaret Burton:

Nowadays reading books are more than want or need but also become a life style. This reading practice give
you lot of advantages. The advantages you got of course the knowledge your information inside the book
that will improve your knowledge and information. The information you get based on what kind of reserve
you read, if you want drive more knowledge just go with education books but if you want sense happy read
one using theme for entertaining like comic or novel. The Understanding Risk: The Theory and Practice of
Financial Risk Management (Chapman and Hall/CRC Financial Mathematics Series) is kind of book which
is giving the reader unpredictable experience.

Maria Smith:

The book untitled Understanding Risk: The Theory and Practice of Financial Risk Management (Chapman
and Hall/CRC Financial Mathematics Series) is the book that recommended to you to learn. You can see the
quality of the book content that will be shown to a person. The language that publisher use to explained their
ideas are easily to understand. The writer was did a lot of research when write the book, to ensure the
information that they share for your requirements is absolutely accurate. You also could possibly get the e-
book of Understanding Risk: The Theory and Practice of Financial Risk Management (Chapman and
Hall/CRC Financial Mathematics Series) from the publisher to make you considerably more enjoy free time.

Laura Thibodeau:

The guide with title Understanding Risk: The Theory and Practice of Financial Risk Management (Chapman
and Hall/CRC Financial Mathematics Series) contains a lot of information that you can learn it. You can get
a lot of benefit after read this book. This specific book exist new know-how the information that exist in this
reserve represented the condition of the world now. That is important to yo7u to understand how the
improvement of the world. That book will bring you inside new era of the syndication. You can read the e-
book in your smart phone, so you can read this anywhere you want.

Lamar Carr:

Many people said that they feel bored when they reading a e-book. They are directly felt the idea when they
get a half regions of the book. You can choose typically the book Understanding Risk: The Theory and
Practice of Financial Risk Management (Chapman and Hall/CRC Financial Mathematics Series) to make
your own personal reading is interesting. Your current skill of reading ability is developing when you just
like reading. Try to choose very simple book to make you enjoy to see it and mingle the feeling about book
and reading through especially. It is to be very first opinion for you to like to available a book and go
through it. Beside that the e-book Understanding Risk: The Theory and Practice of Financial Risk
Management (Chapman and Hall/CRC Financial Mathematics Series) can to be your brand-new friend when
you're experience alone and confuse in what must you're doing of that time.
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